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INDEPENDENT AUDITORS’ REPORT 

Board of Trustees 
University of St. Thomas 
Saint Paul, Minnesota 

Report on the Audit of the Consolidated 



Board of Trustees 
University of St. Thomas 

(2) 

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and, therefore, is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud 
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements. 
 
In performing an audit in accordance with GAAS, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

• Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 

 

• 
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2024 2023

ASSETS

Cash and Cash Equivalents 1,878$              1,739$              

Accounts Receivable, Net 10,378 7,973

Inventories, Prepaid Expenses, and Other Assets 7,298 7,383

Contributions Receivable, Net 168,992 182,927

Student and Other Notes Receivable, Net 462 790

Funds Held with Bond Trustees 180,952 75,764

Investments 918,684 874,355

Land, Buildings, and Equipment, Net 657,714 603,477

Total Assets 1,946,358$      1,754,408$      

LIABILITIES AND NET ASSETS

LIABILITIES

Accounts Payable and Accrued Liabilities 40,477$            40,673$            

Unearned Tuition Income 5,617 5,147

Deposits and Other Liabilities 40,087 35,058

Assets Held in Custody for Others 867 1,011

Annuity Obligations 4,705 5,073

Bonds Payable 479,065 343,887

Advances from Federal Government for Student Loans 731 1,046

Total Liabilities 571,549            431,895            

NET ASSETS

Without Donor Restrictions 569,731            507,019            

With Donor Restrictions 805,078            815,494            

Total Net Assets 1,374,809         1,322,513         

Total Liabilities and Net Assets 1,946,358$      1,754,408$      
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Without Donor With Donor Without Donor With Donor

Restrictions Restrictions Total Restrictions Restrictions Total

OPERATING REVENUES

Tuition and Fees 369,543$           -$                       369,543$           351,025$           -$                       351,025$           

Less: Student Aid (194,565)            -                         (194,565)            (179,302)            -                         (179,302)            

Net Tuition and Fees 174,978             -                         174,978             171,723             -                         171,723             

Sales and Services of Auxi             
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2024 2023

CASH FLOWS FROM OPERATING ACTIVITIES

Change in Net Assets 52,296$               93,214$               

  Cash Used In Operating Activities:  

Depreciation 21,046                 19,043                 

Amortization of Debt Issuance Costs 145                     161                     
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2024 2023

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

Cash Paid for Interest 15,040$               14,453$               

Building and Equipment Acquisitions Included Under

  Accounts Payable and Accrued Expenses 10,186$               9,538$                 

Equipment Acquired Through Finance Lease Agreements 2,966$                 2,676$                 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization 

Founded in 1885, the University of St. Thomas (the University) is a Catholic university based 
in the Twin Cities of St. Paul and Minneapolis. The largest private university in Minnesota, 
the University offers bachelor’s degrees in over 150 major fields of study and more than 
55 graduate degree programs including masters, education specialist, juris doctor, and 
doctorates. 
 
Basis of Presentation 

The accompanying consolidated statements of the University have been prepared on an 
accrual basis of accounting. 
 
Net assets and related revenues and expenses are classified into the following two 
categories based upon the existence or absence of donor-imposed restrictions: 
 

Without Donor Restrictions – Net assets not subject to donor-imposed stipulations. 
Certain of these amounts have been designated by the board for investment purposes 
as indicated in the presentation. 
 
With Donor Restrictions – Net assets subject to donor-imposed stipulations that: 
a) restrict their use to a specific purpose and/or the passage of time; or b) require that 
they be maintained in perpetuity by the University; generally, the donor of these assets 
permits the University to use all or part of the income earned and capital gains, if any, on 
related investments for general or specific purposes. 

 
Revenues are reported as increases in net assets without donor restrictions unless use of 
the related assets is limited by donor-imposed restrictions. Donor-restricted contributions 
whose restrictions are met in the same year the gift is made are reported as contributions 
with donor restrictions and releases in the current year. Expirations of donor-imposed 
restrictions on net assets, that is, the donor-
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Cash and Cash Equivalents 

All liquid cash investments with an original maturity of three months or less when purchased 
by the University are considered to be cash equivalents. 
 
Cash equivalents that are held for long-term investment are included in the consolidated 
statements of financial position as Investments. For example, cash held by endowment 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Investments (Continued) 

In such instances, these investments are measured using the net asset value per share or 
its equivalent provided by the investee as of March 31, adjusted for cash receipts, cash 
disbursements, and significant known valuation changes in market values of publicly held 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Fair Value Measurements (Continued) 

The fair value of bonds payable was determined using the present value of the future cash 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Annuity Obligations 

Some contributions received, such as interests in charitable gift annuity contracts and 
charitable trusts, have donor-imposed obligations to make payments to the donor or other 
beneficiaries. Annuity obligations arising from such gifts are established at the time of the 
contribution using life expectancy actuarial tables and are revalued annually. Actuarial gains 
and losses resulting from the annual revaluation of annuity obligations are reflected as with 
donor restriction, consistent with the method used to initially record the contributions. 
 
Leases 

The University determines if an arrangement is a lease at inception. Operating leases are 
included in other assets and other liabilities, and finance leases are included in land, building 
and equipment, net and other liabilities in the statements of financial position.  
 
Right-of-Use (ROU) assets represent the University’s right to use an underlying asset for the 
lease term and lease liabilities represent the University’s obligation to make lease payments 
arising from the lease. ROU assets and liabilities are recognized at commencement date 
based on the present value of lease payments over the lease term. Lease terms may 
include options to extend or terminate the lease when it is reasonably certain that the 
University will exercise that option. Lease expense for operating lease payments is 
recognized on a straight-line basis over the lease term. The University has elected to 
recognize payments for short-term leases with a lease term of 12 months or less as an 
incurred expense and these leases are not included as lease liabilities or right of use assets 
on the statements of financial position.  
 
The individual lease contracts may or may not provide information about the discount rate 
implicit in the lease. For those contracts that do not contain a discount rate, the University 
has elected to use a risk-free discount rate determined using a period comparable with that 
of the lease term for computing the present value of lease liabilities.  
 
The University has elected not to separate nonlease components from lease components 
and instead account for each separate lease component and the nonlease component as a 
single lease component. 
 
Tuition and Fee Revenue 

The University recognizes student revenue within the fiscal year in which educational 
services are provided. Discounts in the form of scholarships and financial aid grants, 
including those funded by the endowment and gifts, are reported as a reduction of student 
revenues. A discount represents the difference between the stated charge for the academic 
program and the amount this is billed to the student and/or third parties making payment on 
behalf of the student.  
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Tuition and Fee Revenue (Continued) 

Educational programs are delivered in the Fall (early September to mid-December), during 
J-Term (January) and Spring (early February to mid-
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Nonoperating Activities 

Nonoperating activities reflect transactions of a long-term investment nature including: 
 

• donor-restricted private gifts and grants which are invested in perpetuity, 

• endowment investment earnings reinvested, withdrawals above the spending policy, 
and board quasi draws, 

• other non-endowment investment gains or losses, 

• reclassification of prior gifts among net asset categories due to changes in donor-
imposed restrictions, 

• donor adjustments due to pledge write-offs and other changes impacted by 
modifications to donor agreements, 

• nonrecurring fixed asset gains and losses, 

• gain (loss) on debt refinancing, 

• other transactions that are significant, nonrecurring, and are not accounted for as 
part of ongoing budgeted operations. 

 
Advertising Expense 

Advertising expenditures are expensed as incurred. Advertising expense for the years 
ended June 30, 2024 and 2023 was $2,633 and $2,792, respectively. 
 
Use of Estimates 

The preparation of consolidated financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates 
and assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the consolidated financial statements and the 
reported amounts of revenues and expenses during the reporting period. Actual results 
could differ from those estimates. 
 
Investments are exposed to various risks such as interest rate, market, and credit risks. Due 
to the level of risk associated with certain investments, it is at least reasonably possible that 
change in the values will occur in the near term and that such changes could materially 
affect the consolidated financial statements. 
 
Income Taxes 

The University qualifies as a tax-exempt nonprofit organization under Section 501(c)(3) of 
the Internal Revenue Code and similar statutes of Minnesota law. However, any unrelated 
business income may be subject to taxation. The most significant areas that subject the 
University to unrelated business income tax (UBIT) include conferences and events, rental 
activities, alternative investments, and other unrelated income. 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Change in Accounting Principle  

On July 1, 2023, the University adopted ASU 2016-13 Financial Instruments – Credit Losses 
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NOTE 3 CONTRIBUTIONS RECEIVABLE 

Unconditional promises to give are recognized at the estimated present value of the future 
cash flows net of allowances, in the following timeframe at June 30: 
 

2024 2023

In One Year or Less 33,411$            30,261$            

Between One Year and Five Years 98,600              83,716              

More than Five Years 77,255              108,927            

Total Face Value of Pledges Outstanding 209,266 222,904

Discount (to Present Value) (33,092)            (32,639)            

Allowance for Uncollectible Pledges (7,182)              (7,338)              

Contributions Receivable 168,992$          182,927$          
 

 
The University records contributions receivable at net realizable value. Net collectible 
contributions due in more than one year were discounted at an interest rate based on the 
Treasury Yield Curve. The discount (to present value) was determined using discount rates 
between 4.30% and 5.16%. Net collectible contributions due in less than one year were not 
discounted.  
 
 

NOTE 4 STUDENT AND OTHER NOTES RECEIVABLE, NET 

The University participates in the Perkins federal revolving loan program. As of 
September 30, 2017, 
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NOTE 6 
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NOTE 7 DERIVATIVE INSTRUMENTS (CONTINUED) 

The University’s derivative instruments involve varying degrees of risk of loss in excess of 
the amount recognized in the consolidated statements of financial position arising from 
potential changes in market prices. The market value of the derivative contracts was 
$29,592 and $77,121 as of June 30, 2024 and 2023, respectively. Net gains from these 
derivative contracts are recognized on the consolidated statement of activities as other 
investment capital (loss) gain and summarized as follows: 
 

2024 2023

Investment (Loss) Gain 1,492$              5,353$              
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NOTE 9 UNEARNED TUITION INCOME & CONTRACT LIABILITIES (CONTINUED) 

The following tables depicts activities for deferred revenue related to tuition and fees: 
 

Revenue

Recognized

Included in Cash Received

Balance at June 30, 2023 in Advance of Balance at

June 30, 2023 Refunds Issued Balance Performance June 30, 2024

5,147$              (19)$                  5,128$              5,617$              5,617$               
 

Revenue

Recognized

Included in Cash Received

Balance at June 30, 2022 in Advance of Balance at

June 30, 2022 Refunds Issued Balance Performance June 30, 2023

5,082$              (46)$                  5,036$              5,147$              5,147$               
 
The timing of revenue recognition, billings and cash collections results in billed accounts 
receivable (contract assets), unearned tuition income and customer advances and deposits 
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NOTE 11 ENDOWMENT (CONTINUED) 

Interpretation of Relevant Law (Continued) 

Without Donor With Donor

 Restrictions Restrictions Total

Endowment Net Assets as of July 1 114,074$          584,806$          698,880$          

Investment Return:

Investment Ordinary Income 747                   3,143                3,890                

Realized and Unrealized Capital Gain 5,267                24,754              30,021              

Total Investment Gain 6,014                27,897              33,911              

Release of Spending Policy (3,294)               (19,286)             (22,580)             

Contributions and Adjustments -                        17,670              17,670              

Addition to (withdrawal from) Quasi-Endowment

  from (to) Operations (17,898)             -                        (17,898)             

Other Adjustments, Net 240                   -                        240                   

Endowment Net Assets as of June 30 99,136$            611,087$          710,223$          

2023

 
 
Funds with Deficiencies 

From time to time, the fair value of assets associated with individual donor-restricted 
endowment funds may fall below the level that the donor or UPMIFA requires the University 
to retain as a fund of perpetual duration. These deficiencies result from unfavorable market 
fluctuations that occurred shortly after the investment of new contributions for donor-
restricted endowment fund and continued appropriation for certain programs that was 
deemed prudent by the governing body.  
 
As of June 30, 2024, deficiencies of this nature together have an original gift value of 
$17,375, a current fair value of $15,589 and a deficiency of $1,786. As of June 30, 2023, 
deficiencies of this nature together have an original giTJh2 7r0s 792 (gi)-9-612 792 re
W* n
BT
/F2 10.98 Tf
1 0 0 1 108.02 335.24 Tm
0 G
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NOTE 12 NET ASSET SUMMARY AND RELEASES (CONTINUED) 

Without Donor With Donor

 Restrictions Restrictions Total

Endowment:

Donor-Restricted for:

Student Financial Aid -$                      283,808$          283,808$          

Instruction and Other Related Activities -                        327,279            327,279            

Total Donor-Restricted Endowments -                        611,087            611,087            

Board-Designated for Educational and

  General Operations 99,136              -                        99,136              

Total Endowment 99,136              611,087            710,223            

Operations:

Current Unrestricted Operations 10,193              -                        10,193              

Gifts and Grants for Instructional Programs,

   Financial Aid, and Research 30,595              77,015              107,610            

Long-Term Support of Educational and

  General Operations 131,276            -                        131,276            

Total Operations 172,064            77,015              249,079            

Buildings and Equipment:

Net Value of Buildings and Equipment 232,090            -                        232,090            

Funds for Building Projects 3,729                114,747            118,476            

Total Buildings and Equipment 235,819            114,747            350,566            

Other:

Annuity Trust Agreements -                        12,645              12,645              

Total 507,019$          815,494$          1,322,513$       

2023

 
 
At June 30, 2024 and 2023, the University’s net assets with donor restrictions were allocated 
as follows: 
 

2024 2023

With Donor Restrictions:

Purpose and Time Restriction:

Operations 69,935$            77,015$            

Endowment 210,769            192,961            

Annuity Trust Agreements 7,688                12,645              

Plant Acquisitions 80,852              114,747            

Contributions Receivable -                       -                       

Total Purpose and Time Restricted 369,244$          397,368$          

Held in Perpetuity:

Endowment 383,494$          360,315$          

Annuity Trust Agreements 173                   107                   

Contributions Receivable 52,167              57,704              

Total Held in Perpetuity 435,834$          418,126$          

Total Net Assets With Donor Restrictions 805,078$          815,494$          
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NOTE 15 FUNCTIONAL ALLOCATION OF EXPENSES 

The University’s primary program service is academic instruction. Expenses reported as 
auxiliary enterprises, student activities and services, academic support, libraries, public 
service and research are incurred in support of this primary program activity. Expenses are 
directly coded to programs or support services whenever possible. Natural expense 
attributable to more than one functions expense category are allocated using a variety of 
cost allocation techniques, such as square feet and time and effort. 
 
Expenses by functional classification for the years ended June 30 consist of the following: 
 

Institutional

Program Support Fundraising Total

Compensation 174,002$           23,864$             10,359$             208,225$           

Supplies 19,145 337 107 19,589               

Utilities, Rent, and Repairs 13,316 1,156 144 14,616               

Professional Services 10,239 1,512 811 12,562               

Insurance, Licenses, and Other 12,070 4,113 859 17,042               

Travel 8,035 680 194 8,909                

 
 

Institutional

Program Support Fundraising Total

Compensation 168,103$           21,989$             9,875$               199,967$           

Supplies 18,206 450 96 18,752               

Utilities, Rent, and Repairs 13,273 807 183 14,263               

Professional Services 8,127 3,141 829 12,097               

Insurance, Licenses, and Other 10,663 2,294 645 13,602               

Travel 7,330 165 188 7,683                 

Depreciation 17,514 1,006 131 18,651               

Interest 12,020 62 7 12,089               

Total Expenses Per

  Statement of Activities 255,236$           29,914$             11,954$             297,104$           

2023

 
 
 

NOTE 16 RELATED PARTY TRANSACTIONS 

Pledges totaling $62,822 and $64,463 
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NOTE 16 RELATED PARTY TRANSACTIONS (CONTINUED) 

The University provides administrative support to the St. Paul Seminary through accounting 
assistance, access to the University’s administrative computer systems to record financial 
transactions, building maintenance and utility services, general access to the University 
computer network, and other support functions. In addition, the St. Paul Seminary provides 
subsidies to the University for operations of the Saint Paul Seminary School of Divinity of the 
University of St. Thomas. The payable due to the St. Paul Seminary was $853 and the 
receivable due from the St. Paul Seminary was $432 for the years ended June 30, 2024 and 
2023, respectively. This receivable balance is included on the consolidated statements of 
financial position. 
 
 

NOTE 17 LEASES 

The University has entered into both finance and operating leases for facilities, equipment, 
and vehicles. The lease terms generally range from three years to five years with options to 
renew at varying times. In the normal course of business, it is expected that these leases will 
be renewed or replaced by similar leases. 
 
The following table provides quantitative information concerning the University’s leases: 
 

2024 2023

Lease Cost:

Finance Lease Cost:

Amortization of Right-to-Use Asset 2,966$              2,676$              

Interest on Lease Liability 354                   288                   

Operating Lease Cost 775                   678                   

Short-Term Lease Cost -                       -                       

Variable Lease Cost 33                     25                     

Total Lease Cost 4,128$              3,667$              

Other Information:

  Cash Paid for Amounts Included in the Measurement

   of Lease Liabilities:

Operating Cash Flows from Financing Leases 2,966$              2,676$              

Operating Cash Flows from Operating Leases 775$                 678$                 

Financing Cash Flows from Finance Lease 354$                 288$                 

Right-of-Use Assets Obtained in Exchange for

  New Finance Lease Liabilities 3,620$              5,828$              

Right-of-Use Assets Obtained in Exchange for

  New Operating Lease Liabilities -$                     -$                     

Weighted Average Remaining Lease Term - 

  Finance Leases 3.1 Years 3.0 Years

Weighted Average Remaining Lease Term - 

  Operating Leases 2.0 Years 2.9 Years

Weighted Average Discount Rate - Finance Leases 3.1% 2.9%

Weighted Average Discount Rate - Operating Leases 5.5% 5.5%  
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NOTE 17 LEASES (CONTINUED) 

A maturity analysis of annual undiscounted cash flows for lease liabilities of June 30, 2024 is 
as follows: 
 

Finance Operating

Year Ended June 30, Leases Leases

2024 3,497$              614$                 

2025 2,106                170                   

2026 1,379                101                   

2027 1,022                51                     

2028 188                   -                       

Thereafter -                       -                       

Total Future Commitments 8,192                936                   

Less: Amount Representing Interest (782)                 (70)                   

Present Value of Future Minimum Lease Payments 7,410$              866$                 
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